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Research on the Yield Rate Fluctuation of P2P Lending Based on Double—track Pricing

Evidence from Paipaidai

LI Zhouping' HAN Jingti® GUO Xiaoshuang’
(1. School of Information & Computer Shanghai Business School ~Shanghai 201400 China;
2. Laboratory Center of SUFE Shanghai University of Finance and Economics Shanghai 200433  China;
3. The Sino-British College University of Shanghai for Science and Technology Shanghai 200031 China)

Abstract: Based on paipaidai’s transaction data We use GARCH model to analyze the volatility spillover effect between
two kinds of real yield rate fluctuation and risk appetite ( expected yield) of investors in both patterns of platform centralized
pricing and market pricing. The results show that: (1) Both of the yield rate fluctuation in two pricing patterns have obvious
clustering and the yield rate of platform pricing doesnt have leverage feature but market pricing shows the reverse leverage
features which enlarge bull and reduce bear. (2) Therete obviously bidirectional volatility spillover effect between the two
kinds of real yield. P2P Lending platform can guide the yield priced by market through adjusting the yield priced by platform
which explained the validity of double-track pricing system in P2P lending. (3) Because of the weak ability of dealing with
rich information the expected yield indicating risk appetite of investors is insensitive to fluctuation of two kinds of real yield .

Key words: P2P Lending; Double-track Pricing System; Yield Rate Fluctuation; Volatility Spillover Effect; GARCH
Model
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